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HARMONIZE THE INTERESTS OF YOUR
CURRENT AND FUTURE BENEFICIARIES
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Comparison of a 20-year $50 million Traditional Income Trust
vs a 20-year $50 million Delaware Total Return Unitrust
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The Total Return
Trust Solution

Many individuals established trusts in

the 19605 through the 1980s to provide
current income for their families and to pass
assets to future generations. However, over
the past several years, a large number of
current beneficiaries have seen their
incomes drop or not keep pace with
inflation, Oftentimes, these beneficiaries
requested the trustee to permit principal
distributions as a way to make up for their
lost proceeds. But what about the future
beneficaries? Should they be expectad to
sacrifice their future inheritance to meet the
cash-flow requirements of the current
beneficaries?

An increasingly papular solution for
such a dilemma is a Delaware Total Retum
Unitrust (TRU). With a TRU, the current
beneficiaries could receive payouts based on
a predetermined percentage of the trust’s
assets. And since their payments will be
calculated based on the value of the trust's
assets rather than on income alone, there
is the potential for rising distributions
throughout the years.

The structure of a TRU allows the trustes
to select investments that can provide a
greater total return and increase the trust’s
value. Therefore, future beneficiaries can
expect their interests to grow as well
l‘he nwesvmems are valued each year to

jons. And, to comp
for down markets, the payouts can be based
on the trust’s average year-end market
value for a spedific number of prior years.




